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Speech from CEO

A company cannot succeed without innovation of operation and technology, and it
is exactly the power of innovation that drives YATU to rise up in China automotive
paint industry. Innovation is our corporate culture which guides us to work hard
and maintain a sustainable development. YATU culture is not words on the paper,
but the wisdom crystallization from years of development.

Years’ of challenges and difficulties forge our ambition to make YATU a
world—known Chinese brand. YATU must realize that the world is changing
dramatically, the market is developing rapidly and we need to keep ourselves
improving and upgrading. Only in this way can we overcome the difficulties and go
from strength to strength.

On the way ahead, YATU needs to learn from Chinese traditional culture and
combine it with modern time spirit. | firmly believe that by the spirit of science and
hard—working, YATU people will create a brighter future.

CEO, Mr. Feng Zhaojun
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ABOUT
YATU

AMMIIIImnin

Founded in 1995, YATU Advanced Materials Co. Ltd. is a high—tech enterprise
comprehensively dealing with R&D and manufacturing, brand operation, professional
technical service and skill training, and also a manufacturer of waterbased
automotive coating and high—end industrial coating. We specialize in development of
new energy vehicle paints, automotive refinishes and high—end industrial coatings.
The establishment of YATU branches around the world are the target to support the
further growth ambition of YATU in overseas market.

Russia

YATU RUS LLC
USA
YATU Group USA inc.

China

India YATU Advanced Materials CO.,Ltd
YATU COATINGS LLP

M2 Hongkong

L LF YATU Group HK CO.Ltd

YATU applies the lean green and intelligent production mode. With the advanced
waterbased paint—-making equipment and the environment—friendly production
processes, its production base performs production and manufacturing with the aid of
automatic control, fully—sealed pipeline environment-friendly conveying, and
intelligent big—data metering and analysis system; and applies TPS lean production
mode in its production process, YATU owns the strong capability to meet the globe
marketing needs. YATU fully implements the ISO 9001 international quality
management system and ISO 14001 international environmental management
system. And take the lead in passing the IATF 16949 certification. With good brand
image, competitive price and quality technical service system, YATU won business
cooperation with many paint dealers and famed manufacturers from automotive
aftermarket, NEV OEM project, high—speed train and other top—line industry field.
The products also are exported to approximate 100 countries.
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P Enterprise Vision — Leading Chinese Automotive Paints.,
Contending World Class Brands

“Leading Chinese Automotive Paints, Contending
World Class Brands” is the strategic target of YATU.
Located in Heshan City, Guangdong Province,
developing from a small size company to a large scale !
enterprise, YATU has established its position as market e Innovation: We require all YATU people to be innovated, tactical,
leader and has national influence in automotive refinish - dared to confront challenges and overcome obstacles. T
industry gradually. With rich experience and continuous Dedication: We require all YATU people to be dedicated and
innovation, YATU would forge ahead to be industry rigorous and always be pursuing perfection, no matter in
leader and achieve the strategic target in near future. products, work or personal life. YATU people should be honest,
This vision is the-grand of goal and driving force of . responsible and sincere to our career.

YATU, encouraging YATU people to make progress

and renew their know—how from time to time.

V Enterprise Spirit — Innovation
and Dedication

V' Enterprise Mission — Making vour automobile more V sustainable Development- Creen
colorful and vour life more wonderful Lights Up Our Future

Automobile shine because of YATU paint, and YATU is known from
the shining cars. The two benefit mutually.

Automobile become colorful because of YATU paint, and people’ s
life become colorful and wonderful since they own it.

YATU’ s mission is to protect your beloved automobile and make
your life colorful and wonderful.

YATU sticks to the Scientific Development Concept in accordance with current and
long—term interests of the enterprise and pursues a sustainable development based on
green economy. We research and develop environmental—friendly waterborne paints, build
and promote green paint brand under the principles of Low Consumption, Low Emission and
Low Carbon.
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Ethical and Environmentally sustainable

Full traceability back to the raw material
supplying

Transparency in supply chain

EXwell SHO\VELL Perfecoat : Samples testing in Lab

Testing the samples in the market to
verify the product performances

Proceeding order production and quality

EasiCoat Ma}\‘yt'/{,ne m &:@ inspection for each order

Packing and delivery

Waberlon

Internat nnnal terborne Techr
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Research &

Development Center
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; More than 40 R&D staff

The 6—-floor R&D Center building has a
> total floor area of 10,000 square meters

Well-equipped with precise devices and be

configured as a walk—in temperature and

humidity chamber to simulate various natural
s environments

Painting robot is working under constant

temperature and humidity to simulate the

actual production process in OEM
> automobile factories

Independent devices for pilot test of polymer
synthesis, waterbased and solvent products

s Full-equipped testing and analysis facilities

Cooperation with universities to facilitate the
industrialization of technology patents and
cultivate talents for the industry

Paint Production
Facilities

MW

Investment a big mount to establish the production facilities

The main production building is a 4—floor production
building with an area of 12,800 square meters

Strong annual production capability to meet the global marketing
needs

High—automatic and state—of—the—art the production
program design



/12

@ﬁ/

Training

Center
Wazy

e
.0
) . -
£ 5‘ ‘@
Showroom
Wnnaaso

e Presenting the latest car paint colors

e Presenting the production line in various
application fields

----- - professional trainee team e Company history presentation
With an area of 15,000 square meters

Setting a combination model of sound Panel
Repair System and independent Spraying line,
which is a high simulation of repair process in 4S Y WS g
shop . A ; ] O

Advanced infrared heating system is equipped in
each Spray booth

Central Dust Collecting Intelligent Dry Sanding
System from Germany

One-stop training: color matching, substrate
treatment, topcoat spraying, topcoat
maintenances and theory lectures

Welcomed by automobile manufacturers to do
trainings for its technicians, 2000 technicians be
trained annually
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/ YATU Business
Fields

>> A4UloREFINISH

Development of waterbased and solvent lines, YATU ‘s auto refinish system offers a
complete range of products including topcoat, basecoat, single stage urethane, urethane clear
coats, urethane primers, plastic primers, specialty additives and more. The basecoat and
single stage systems offer state—of—-the—art color matching supported by an easy to use color
formula retrieval system, variant color chips, spectrometer. Easy to use, great results, and the
best overall value deserve the investments on it.

IndustrialAaint

YATU Industrial Paint is an advanced product system which consists of both waterbased and
solven lines. Both systems offer products from epoxy primer, primers, topcoat, clear coats and
specialty additives. With all made from environment friendly pigments, minor odor and extremely
low VOC content, the waterbased line has the same application advantage as solvent, high quality
and efficiency. The whole Industrial Paint system is widely applied in various vehicles such as
coaches, high speed trains, New Energy Vehicles and parts, construction machinery, heavy
duties, and advertisement sign board etc.




YATU COLOR SOLUTIONS -
ALL FOR YOUR ONE-STOP SERVICE
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>Spectrometer — YATU PerfeMatch™

e Smalll size, easy handling

e Touch screen, USB charging

¢ Self—calibration, automatic correction
e Wireless Wi—Fi connectivity

e Full support by automatic mixing
machine

>YATU ColorPlus - Variant Color Chips >Color Mixing & Retrieval System

Car color retrieval has now become much easier
with the newest YATU ColorPlus. A QR code has
been added at the back of each color chip. The
service is free of charge to YATU customers 24/7.

¢ Full support retrieval via cell phone,
computer, pad, Android Box

e 120, 000+ formulas retrievable

¢ The state—of-the—art color matching
supported by easy using color formula
e Formula - 120, 000+, convenient to find the right retrieval system.

color quickly
e Color - 7403 colors, update yearly

e Classification - Classified by color group, red,
yellow, blue, green,black, violet, etc.

* QR Code - Scan the QR code to get the formula
and choose the quantity you want to mix

>Automatic Automotive Refinish Mixing
e Traceable quality control system Machine & Classic Mixing Machine

Benefit of Automatic Machine:

e Save labor Cost

¢ Increase Efficiency
e Eliminate mis—tints
¢ High profits

Features of Auto Machine:

e Automatic stirring — To prevent sedimentation
of the toners

e Repeatable accuracy — Down to 0.015ml with
one—time calibration

¢ Heating (optional) -~ Keep toners in an
environment of 8—-15 °C

e Toners last long — Single direction valve + sealing
ring effectively prevent toners from volatilizing

e |Low maintenance nozzle - Inventive patent 100%
recirculation technology purge free and residue free

e Clean tinting area - No more paint spillage
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Awards and / Woridwide Brands Using
Accreditations YATU Paint Sgstem
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REACH Certificate for Raw materirals
ISO 9001 International Quality Management System Certificate

Industrial Business Partners

ISO 14001 International Environmental Management System Certificate HBERSE S=5 4] E‘5 hEMhLE  zoomuon
IATF 16949 International Quality Management System for Automotive slaE _M SMzE  pmms = CRRC .,
Industry Certificate

Automotive Refinish Business Cooperation with OEM Brands

wDn  Me» S5 (V) © S

Intellectual Property Management System Certificate
Member of China Association of Environmental Protection Industry

Member of Guangdong Association of Environmental Protection KU s Sz o wame raren
Industry - _
| | | | &P ) N
Member of Chinese Society for Environmental Sciences Itiz 2]k el ~
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Famed Chinese Waterbased Paint Brand

Rated High-tech Enterprise Auto Refinish Cooperation with 4S Stores

Guangdong Famed Brand @ 11D @ o " @
Guangdong Top Brand Product QW Audi \d @—
. B\ '
] B QD R | A
Specific Implementation Organization for Guangdong Major Scientific & N % w‘-‘ @ Jeep

|

Guangdong Auto Refinish Research Center
National Auto Refinish Standard Development Organization

f\

Projects
Most Influential & Innovative Chinese Brand in Auto Paint Industry ) @
YATU-South China University Auto Refinish Engineering R&D Center .

Amark:

We alreay applied REACH
certifications and have it
through our customers of
high quality raw materials.




